To:

European Commission

DG FISMA - Capital Markets Union

DG TAXUD - Direct Policy & Cooperation
1049 Bruxelles / Brussel

Belgium

Milan, 30 September 2026

RE: AIPB Feedback to the European Commission’s Targeted Consultation on the Review of the
Markets in Crypto-Assets Regulation (MiCA)

Dear Sirs,

The ltalian Private Banking Association (Associazione Italiana Private Banking) (AIPB) welcomes
the opportunity to contribute to the European Commission’s consultation on the “Review of the
Markets in Crypto-Assets Regulation (MiCA)” (the “Consultation”).

* k% k%

Established in 2004, AIPB brings together leading national and international private banking
operators, universities, research centres, service providers, industry associations, and legal and
professional firms. This interdisciplinary network combines its distinctive expertise to foster,
develop, and broaden the culture of Private Banking, addressing the needs of families and
individuals with significant wealth and complex investment requirements.

AIPB’s mission is to promote the recognition of the unique nature and role of Private Banking
within both the financial sector and society at large. AIPB'’s interest in the development of
crypto-assets and digital finance arises from the opportunities that technological innovation may
create for the evolution of European capital markets and for the provision of investment and wealth
management services. The progressive development of tokenised assets, DLT-based market
infrastructures and digital settlement solutions may open new opportunities for private banking
operators to broaden the range of products and services offered to clients and to participate in the
development of a more integrated, efficient and technologically advanced European capital market.
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1. INTRODUCTION

AIPB welcomes the European Commission’s review of the Markets in Crypto-Assets Regulation
("MiCA”) and considers it a timely opportunity to assess the effectiveness of the current framework
in light of the rapid evolution of crypto-asset markets and emerging digital finance business
models.

The adoption of MiCA has significantly enhanced legal certainty across the European Union, while
also providing a harmonised framework for issuers and service providers. At the same time, early
implementation experience has highlighted a number of areas where additional clarification and
regulatory refinement may be appropriate.

From AIPB’s perspective, any future revision of MiCA should continue to be guided by the principles
of technological neutrality, proportionality, investor protection and regulatory consistency. In
particular, the review should focus on the key principles outlined below.

2. SCOPE OF APPLICATION AND LEVEL PLAYING FIELD

AIPB strongly supports maintaining the current distinction between crypto-assets governed by
MiCA and financial instruments governed by sectoral legislation, including MiFID I, MiFIR, MAR
and the Prospectus Regulation.

The principle of technological neutrality remains essential to avoid situations where economically
equivalent products are subject to different regulatory requirements solely because of the
technology used for their issuance or trading.

The work already carried out by ESMA on the distinction between crypto-assets and financial
instruments represents an important step forward and should be further expanded through
additional guidance, practical examples and case studies. Relevant examples of services or
products that still generate uncertainties include: (i) the distinction between asset-referenced
tokens (ARTs) and derivative financial instruments (including ETCs and ETNs); (ii) the treatment
of liquidity pools, liquidity management agreements and decentralized finance applications (DEX);
(iii) leveraged products referencing crypto-assets, where uncertainty remains as to whether
crypto-assets should be regarded as currencies, commodities or other underlying assets for the
purpose of the MiFID Il rules on derivatives.

AIPB believes that preserving a clear and coherent boundary between MiCA and MIFID Il is
necessary to avoid market distortions. A different approach could result in regulatory arbitrage
based on the technological infrastructure rather than the economic substance of products, and
differences in conduct of business obligations, organisational and prudential requirements. The
existence of regulatory divergencies based on the underlying technology could create incentives for
the structuring and distribution of investment products through less regulated channels.

At the same time, the MiCA review should address activities that currently remain largely outside
the regulatory perimeter. Particular attention should be given to crypto lending protocols,
decentralised exchanges (DEX), and staking services, which should be further regulated at EU
level.
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3. SIMPLIFICATION FOR REGULATED FINANCIAL INSTITUTIONS

Simplification should be one of the key objectives of the MiCA review, particularly as regards the
participation of financial institutions already authorised and supervised under EU financial
services legislation in crypto-asset markets.

We believe that, where the risks addressed by MICA are already adequately covered under the
applicable sectoral framework, unnecessary duplication of regulatory requirements,
documentation and supervisory assessments should be avoided.

Against this background, the notification procedure applicable to credit institutions, investment
firms and other eligible financial entities wishing to provide crypto-asset services should be
streamlined and simplified. In practice, the process may require extensive documentation and
supervisory engagement, thereby reducing the benefits of the simplified regime envisaged by MiCA
for entities already subject to financial supervision. A more proportionate and efficient procedure,
relying to a greater extent on existing authorisations, governance arrangements and supervisory
assessments, would facilitate the participation of established financial institutions in crypto-asset
markets without lowering regulatory standards.

AIPB also considers that greater flexibility should be introduced for MIFID Il investment firms
seeking to expand their activities into crypto-asset services. Under the current framework, the
crypto-asset services that may be provided through the notification regime are closely linked to the
equivalent investment services and activities already covered by the firm’s MiFID Il authorisation.
While this approach ensures consistency between the two regulatory frameworks, it may also
create unnecessary constraints where an investment firm has the organisational capacity,
governance framework and risk-management arrangements necessary to provide additional
crypto-asset services.

The MICA review should also facilitate the adoption of integrated business models combining
traditional financial instruments and crypto-assets within the same client relationship. Wealth
management and private banking services are increasingly expected to cover a broader range of
asset classes and technological infrastructures. The regulatory framework should accommodate
such integrated models, while ensuring that the applicable investor protection requirements reflect
the nature and risks of the relevant product or service.

Finally, AIPB considers that the review should assess whether a more proportionate regime may be
appropriate for crypto-asset services provided exclusively to professional clients. Any such
regime should remain consistent with the broader approach adopted under EU financial services
legislation, including MIFID II, and should reflect the different levels of regulatory protection
generally applicable to professional and retail clients.
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4. STABLECOINS AND TOKENISED FINANCIAL INSTRUMENTS

AIPB believes that stablecoins / e-money tokens (EMT) may play an increasingly important role
within the European financial ecosystem, particularly as tokenisation initiatives continue to
develop and DLT-based financial markets become more integrated with traditional financial
infrastructures.

Their potential contribution may be particularly significant for the development of a European
Digital Capital Market. Stablecoins may serve as a settlement asset for transactions involving
tokenised securities and fund units, facilitate delivery-versus-payment and atomic settlement
mechanisms, support on-chain collateral and margin management, and contribute to more efficient
distribution and post-trade processes.

Banks and other regulated financial institutions may also play an important role in this evolving
ecosystem, including through custody and settlement services for tokenised securities,
interoperability between traditional accounts and DLT-based infrastructures and innovative
solutions for domestic and cross-border payments.

At the same time, AIPB considers that the prudential safeguards introduced by MiCA in relation to
ARTs and EMTs remain an important element of the European regulatory framework. The MiCA
review should ensure that cross-border stablecoin arrangements do not create opportunities for
regulatory arbitrage or undermine the effectiveness of EU prudential and supervisory requirements.

Finally, we support the efforts to introduce greater harmonisation and legal certainty regarding the
issuance and lifecycle of tokenised financial instruments (including the rules regarding their
transfer), as well as clarifications on the nature and enforceability of the rights represented by or
embedded in tokens.

5. EMERGING ISSUES AND FURTHER COMMENTS

AIPB welcomes the Commission’s decision to consider a number of emerging developments that
were not originally addressed by MiCA.

With respect to tokenised deposits, AIPB supports initiatives aimed at fostering technological
innovation and facilitating their use, particularly in connection with settlement activities and
tokenised financial markets. At the same time, any future framework should preserve the banking
monopoly rules applicable to deposit-taking activities and avoid regulatory approaches that could
undermine the prudential safeguards associated with bank deposits.

As regards prediction markets, AIPB endorses the recent position adopted by ESMA concerning
certain event contracts that may qualify as binary options where their underlying references fall
within the categories of assets contemplated by MIFID Il. Where MIFID Il or financial services
legislation in general is not applicable, prediction markets should be subject to national rules on
gambling and betting.
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Finally, AIPB believes that the treatment of perpetual futures deserves particular attention. These
products are widely used within crypto-asset markets but continue to raise significant
classification challenges. The definition of derivative financial instruments under MiFID Il should
be clarified to expressly address instruments referencing crypto-assets. In AIPB’s view, perpetual
futures should be classified as derivative financial instruments and therefore fall within the MiFID Il
framework, ensuring consistent investor protection and reducing opportunities for regulatory
arbitrage.

* k% k%

AIPB remains fully available to engage in further dialogue and contribute its expertise to support
the development of a successful and balanced framework.

Yours faithfully,

Associazione Italiana Private Banking (AIPB)
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